Study Questions
Chapter 6
Human Development
1. What is the Human Development Index measure, what are its components, and how is it calculated?
2. Amartya Sen wasn’t so sure about the usefulness of having an HDI. How did Mahbub ul Haq convince him to do it? Do you think the HDI is a useful index? Why or why not?
3. How much of the difference in HDI across countries can be explained by income?

4. Is income growth a sufficient condition for lowering the HDI? Why or why not? 

5. What are two examples of countries in which income and the HDI do not seem to go hand-in-hand, and explain why that might be. 

6. What are the costs and benefits of attending school, and what is the case for public investment in education?

7. What are the externalities associated with public health? What is a public good, and why is health an example? Why must governments invest in health?

8. How can conditional cash transfer (CCT) programs address the challenges raised in questions (6) and (7)?
9. Do health and education promote economic development? What are the identification challenges in answering this question?
